
30 April 2023

Allan Gray Life Domestic Absolute Portfolio

Portfolio information on 30 April 2023

Assets under management R378m

% Returns1 Portfolio Benchmark2

Since inception 15.6 12.9

Latest 10 years 8.7 8.7

Latest 5 years 6.8 7.8

Latest 3 years 14.7 17.3

Latest 2 years 11.4 12.0

Latest 1 year 8.6 9.0

Latest 3 months 0.6 0.0

Asset allocation on 30 April 2023

Asset class Total

Net SA equities 48.5

Hedged SA equities 18.3

Property 0.2

Commodity-linked 4.0

Bonds 14.5

Money market and bank deposits 14.6

Total (%) 100.0

Performance gross of fees
Cumulative performance since inception
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Inception date: 6 July 2001

Portfolio objective and benchmark
This Portfolio is designed for institutional investors seeking superior absolute returns 
(in excess of inflation) over the long term with a higher risk tolerance in the short term than 
the Balanced Portfolio. The benchmark is the mean performance of the large managers as 
surveyed by consulting actuaries. 

Product profile
 � Actively managed pooled portfolio.
 � Investments selected from all local asset classes.
 � Fully reflects the manager’s strong investment convictions and could deviate 

considerably in both asset allocation and stock selection from the average 
retirement portfolio.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited 

available only to retirement funds and medical schemes.
 � Minimum investment: R20m.
 � Performance based fee.

Compliance with Prudential Investment Guidelines
The Portfolio is managed to comply with Regulation 28 of the Pension Funds Act (“the 
Pension Funds Act”). Exposures in excess of the limits will be corrected immediately, 
except where due to a change in the fair value or characteristic of an asset, e.g. market 
value fluctuations, in which case they will be corrected within the prescribed regulatory 
time period. Allan Gray Life Limited does not monitor compliance with section 19(4) of 
the Pension Funds Act (item 6 of Table 1 to Regulation 28) on behalf of retirement funds 
invested in the pool.

1. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

2. Mean of Alexander Forbes Domestic Large Manager 
Watch. The return for April 2023 is an estimate. 

Note: There may be slight discrepancies in the totals due 
to rounding.

Top 10 share holdings on  
31 March 2023 (updated quarterly)

Company % of Portfolio

British American Tobacco 8.7

AB InBev 6.0

Woolworths 4.9

Glencore 4.8

Prosus 4.7

Standard Bank 3.8

Sasol 2.7

MultiChoice 2.6

Remgro 2.6

Nedbank 2.5

Total (%) 43.3
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Domestic Absolute Portfolio
Inception date: 6 July 2001

2023 began with a significant rally in January, taking the FTSE/JSE All Share 
Index to over 80 000 – an all-time high. It subsequently rolled over in February, 
and the decline accelerated in March. 
 
In our view, global markets are currently not moving on fundamentals but on 
the announcements and actions of central banks, especially the US Federal 
Reserve (the Fed). Some may counter that given the significant expansion 
of their balance sheets over several years, central banks are in fact the 
fundamental to focus on. 
 
It is not just the extent to which central banks have hiked interest rates to 
combat inflation, but the speed at which they have done it, that has put pressure 
on long-duration and leveraged assets. The Fed has, up until 7 March, also 
been reducing the size of its balance sheet in what is known as quantitative 
tightening. In our view, the subsequent corrections in speculative technology 
shares, cryptocurrencies, property prices and long-dated bonds in developed 
markets highlight the extent to which many markets and economies have relied 
on easy money. 
 
We arrived at the point where rather counterintuitively the market was hoping 
for bad news from either a market or economic point of view that would force 
the Fed to pivot and start cutting interest rates, so that we could return to the 
days of easy money and ever-rising asset prices. The merits of this line of 
reasoning aside (e.g. a deep recession would mean a significant reduction in 
company profits), the market got what it wished for. It came in the form of what 
is currently an upheaval in the banking sector. 

The resultant moves in some short-term interest rate markets have been larger 
than in 2008 – during the global financial crisis – and the largest since the early 
1980s. Hallmarks of this upheaval include deposits moving to large banks and 
money market funds, Credit Suisse being rescued by UBS and notably Silicon 
Valley Bank’s recent collapse. This repricing of risk and liquidity will eventually 
find its way into the real economy. Central banks are in a tight spot as the reason 
they started hiking interest rates in the first place, to combat inflation, remains 
high. Unsurprisingly, the uncertainty in the global environment has not been 
favourable for emerging market stock indices such as the JSE. 

As always, our approach at Allan Gray is to focus on bottom-up company research 
to identify superior investment opportunities. Of course, this fundamental 
research is not performed in a vacuum and we remain cognisant of the broader 
economic environment. As such, we have positioned the Portfolio accordingly and 
think about the risks as much as we do about the potential returns. The Portfolio 
has hedged 18.0% of its gross equity exposure, holds 28.6% in fixed income and 
9.7% in precious metal ETFs and miners. The hedge presents a form of protection 
against equity market weakness with a return profile closer to cash plus relative 
equity performance. Within equities, the Portfolio owns attractively valued global, 
locally listed staples, such as British American Tobacco and AB InBev, and local 
self-help stories, like Woolworths. We are aware that the Portfolio may look quite 
different from many of its peers, but we believe it is positioned to protect and grow 
capital in several different scenarios. 
 
Over the quarter, the Portfolio increased its positions in Woolworths and Sasol, 
and reduced its holdings in Glencore and Impala Platinum. 

Adapted from a commentary contributed by Duncan Artus  
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Domestic Absolute Portfolio
Inception date: 6 July 2001

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.

Issued: 10 May 2023 Tel 0860 000 654 or +27 (0)21 415 2301 Fax 0860 000 655 or +27 (0)21 415 2492 Email institutional@allangray.co.za www.allangray.co.za 3/3



30 April 2023

Allan Gray Life Domestic Balanced Portfolio

Portfolio information on 30 April 2023

Assets under management R9 064m

% Returns1 Portfolio Benchmark2

Since inception 15.3 13.0
Latest 10 years 9.6 8.7
Latest 5 years 8.0 7.8
Latest 3 years 17.5 17.3
Latest 2 years 12.6 12.0
Latest 1 year 8.8 9.0
Latest 3 months -0.2 0.0

Asset allocation on 30 April 2023

Asset class Total

Net SA equities 61.8

Hedged SA equities 3.6

Property 1.3

Commodity-linked 3.1

Bonds 20.1

Money market and bank deposits 10.1

Total (%) 100.0

Performance gross of fees
Cumulative performance since inception

Allan Gray Life Domestic Balanced Portfolio
Benchmark2

Inception date: 1 September 2001

Portfolio objective and benchmark
This Portfolio is for institutional investors with an average risk tolerance. It aims to offer long-
term returns superior to the benchmark, but at lower risk of capital loss. In terms of Allan Gray’s 
risk-profiled range, this Portfolio has a higher risk of capital loss than the Stable Portfolio, but less 
than the Absolute Portfolio. The benchmark is the mean performance of the large managers as 
surveyed by consulting actuaries. 

Product profile
 � Actively managed pooled portfolio.
 � Investments selected from all local asset classes.
 � Represents Allan Gray’s ‘houseview’ for a domestic balanced mandate.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to retirement funds and medical schemes.
 � Minimum investment: R20m.
 � Performance based fee.

Compliance with Prudential Investment Guidelines
The Portfolio is managed to comply with Regulation 28 of the Pension Funds Act (“the 
Pension Funds Act”). Exposures in excess of the limits will be corrected immediately, 
except where due to a change in the fair value or characteristic of an asset, e.g. market 
value fluctuations, in which case they will be corrected within the prescribed regulatory 
time period. Allan Gray Life Limited does not monitor compliance with section 19(4) of 
the Pension Funds Act (item 6 of Table 1 to Regulation 28) on behalf of retirement funds 
invested in the pool.

1. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

2. Mean of Alexander Forbes Domestic Large Manager 
Watch. The return for April 2023 is an estimate. 

Note: There may be slight discrepancies in the totals due 
to rounding.
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Top 10 share holdings on  
31 March 2023 (updated quarterly)

Company % of Portfolio

British American Tobacco 5.9
Naspers & Prosus 5.1
Glencore 4.6
AB InBev 4.5
Woolworths 3.2
Nedbank 3.0
Mondi Plc 2.7
Sasol 2.4
Standard Bank 2.1
Sibanye-Stillwater 2.0

Total (%) 35.7
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Domestic Balanced Portfolio
Inception date: 1 September 2001

2023 began with a significant rally in January, taking the FTSE/JSE All Share 
Index to over 80 000 – an all-time high. It subsequently rolled over in February, 
and the decline accelerated in March. 
 
In our view, global markets are currently not moving on fundamentals but on 
the announcements and actions of central banks, especially the US Federal 
Reserve (the Fed). Some may counter that given the significant expansion 
of their balance sheets over several years, central banks are in fact the 
fundamental to focus on. 
 
It is not just the extent to which central banks have hiked interest rates to 
combat inflation, but the speed at which they have done it, that has put pressure 
on long-duration and leveraged assets. The Fed has, up until 7 March, also 
been reducing the size of its balance sheet in what is known as quantitative 
tightening. In our view, the subsequent corrections in speculative technology 
shares, cryptocurrencies, property prices and long-dated bonds in developed 
markets highlight the extent to which many markets and economies have relied 
on easy money. 
 
We arrived at the point where rather counterintuitively the market was hoping 
for bad news from either a market or economic point of view that would force 
the Fed to pivot and start cutting interest rates, so that we could return to 
the days of easy money and ever-rising asset prices. The merits of this line 
of reasoning aside (e.g. a deep recession would mean a significant reduction 
in company profits), the market got what it wished for. It came in the form of 
what is currently an upheaval in the banking sector. 

The resultant moves in some short-term interest rate markets have been larger 
than in 2008 – during the global financial crisis – and the largest since the early 
1980s. Hallmarks of this upheaval include deposits moving to large banks and 
money market funds, Credit Suisse being rescued by UBS and notably Silicon 
Valley Bank’s recent collapse. This repricing of risk and liquidity will eventually 
find its way into the real economy. Central banks are in a tight spot as the reason 
they started hiking interest rates in the first place, to combat inflation, remains 
high. Unsurprisingly, the uncertainty in the global environment has not been 
favourable for emerging market stock indices such as the JSE. 
 
As always, our approach at Allan Gray is to focus on bottom-up company 
research to identify superior investment opportunities. Of course, this 
fundamental research is not performed in a vacuum, and we remain cognisant 
of the broader economic environment. As such, we have positioned the 
Portfolio accordingly and think about the risks as much as we do about the 
potential returns. The Portfolio has hedged 3.6% of its gross equity exposure, 
holds 30.9% in fixed income and 9.3% in precious metal ETFs and miners. 
The hedge presents a form of protection against equity market weakness 
with a return profile closer to cash plus relative equity performance. Within 
equities, the Portfolio owns attractively valued global, locally listed staples, 
such as British American Tobacco and AB InBev, and local self-help stories, 
like Woolworths. We are aware that the Portfolio may look quite different from 
many of its peers, but we believe it is positioned to protect and grow capital in 
several different scenarios. 
 
Over the quarter, the Portfolio increased its positions in AB InBev and the 
platinum ETF, and reduced its holdings in Naspers and Gold Fields. 

Adapted from a commentary contributed by Duncan Artus 
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Domestic Balanced Portfolio
Inception date: 1 September 2001

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of 
any information or particular investment source. The information provided 
is not intended to, nor does it constitute financial, tax, legal, investment or 
other advice. Before making any decision or taking any action regarding your 
finances, you should consult a qualified financial adviser. Nothing contained 
in this publication/presentation constitutes a solicitation, recommendation, 
endorsement or offer by Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017. 

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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30 April 2023

Allan Gray Life Domestic Equity Portfolio

Portfolio information on 30 April 2023

Assets under management R3 768m

% Returns1 Portfolio Benchmark2

Since inception3 17.3 13.6
Latest 10 years 9.8 10.7
Latest 5 years 6.6 9.6
Latest 3 years 21.8 19.5
Latest 2 years 15.1 11.3
Latest 1 year 10.4 7.9
Latest 3 months -0.5 -0.9

Performance gross of fees
Cumulative performance since inception
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Allan Gray Life Domestic Equity Portfolio
Benchmark2
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Inception date: 11 January 2001

Portfolio objective and benchmark
This Portfolio is for institutional investors requiring management of a specific equity 
portfolio. It aims to offer superior returns to that of the FTSE/JSE Capped Shareholder 
Weighted All Share Index including dividends, but with a lower risk of capital loss. 
The benchmark is the FTSE/JSE Capped Shareholder Weighted All Share Index 
including dividends. 

Product profile
 � Actively managed pooled portfolio.
 � Represents Allan Gray’s ‘houseview’ for a specialist equity-only mandate.
 � Portfolio risk is controlled by limiting the exposure to individual counters.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited 

available only to retirement funds and medical schemes.
 � Minimum investment: R20m.
 � Performance based fee.

1. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

2. FTSE/JSE Capped Shareholder Weighted All Share 
Index. The benchmark prior to 1 October 2020 is the 
FTSE/JSE All Share Index.

3. Since alignment date (1 February 2001).

Note: There may be slight discrepancies in the totals due    
to rounding.

Sector allocation on 31 March 2023 (updated quarterly)
% of Portfolio % of Benchmark

Energy 0.5 1.2
Basic materials 23.1 25.1
Industrials 6.8 3.7
Consumer staples 19.5 11.4
Healthcare 1.7 2.8
Consumer discretionary 9.5 7.5
Telecommunications 1.3 5.9
Financials 23.3 24.9
Technology 8.2 13.4
Commodity-linked 0.9 0.0
Real estate 1.9 4.0
Money market and bank deposits 3.3 0.0
Bonds 0.1 0.0
Total (%) 100.0 100.0

Top 10 share holdings on  
31 March 2023 (updated quarterly)

Company % of Portfolio

Naspers & Prosus 7.9
British American Tobacco 7.5
AB InBev 6.9
Glencore 6.6
Woolworths 4.6
Mondi Plc 4.2
Nedbank 4.0
Standard Bank 3.5
Sasol 2.9
Remgro 2.8

Total (%) 50.9
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

The strong performance seen in Q4 2022 initially continued into the first quarter 
of 2023, with the FTSE/JSE All Share Index reaching over 80 000 – an all-time 
high. This performance flagged during February and March. The Portfolio 
returned 1.80% for the quarter. The largest relative contributors to returns 
were basic materials and financials, while the largest relative detractors were 
technology and industrials. 
 
Macroeconomic factors continue to play an outsized role in global markets. 
Inflation in developed markets has remained at elevated levels, prompting 
further interest rate increases. For example, the US Federal Reserve (the Fed) 
raised its benchmark rate to a range of 4.75% to 5.00% during the quarter, which 
is the highest level since 2007. The Fed has, up until 7 March, also been reducing 
the size of its balance sheet in what is known as quantitative tightening. 
 
The end of “easy money” has led to turmoil in various markets. Notable 
examples over the last two years include price corrections in the share prices 
of speculative technology companies, long-dated bonds in developed markets 
and property prices. There is much debate on whether higher rates will lead to 
a slowdown sufficient to tip the global economy into recession. Either way, the 
repricing of risk and liquidity will eventually find its way into the real economy. 

Increasing rates have already exposed weaknesses in some areas, such 
as with the failure of Silicon Valley Bank in the US. The uncertain global 
environment has not been favourable for emerging market stock indices such 
as the JSE. 
 
As always, our approach at Allan Gray is to focus on bottom-up company 
research to identify superior investment opportunities. Of course, this 
fundamental research is not performed in a vacuum, and we remain cognisant 
of the broader economic environment. It is also worth remembering that a 
significant portion of “local” shares are in fact businesses with earnings outside 
of South Africa. Examples in the Portfolio are British American Tobacco and  
AB InBev, which also act as inflationary hedges. The Portfolio’s position in banks 
has benefited from rising interest rates and will benefit further should local rates 
continue to rise. We continue to manage risks, such as the Portfolio’s overall 
exposure to China, at a portfolio level. Naspers remains one of our largest 
exposures but is an underweight position relative to the benchmark. 

During the quarter, the Portfolio bought Mondi and Momentum Metropolitan 
Holdings and sold OUTsurance and Life Healthcare.  

Adapted from a commentary contributed by Tim Acker  

Allan Gray Life Domestic Equity Portfolio
Inception date: 11 January 2001
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Domestic Equity Portfolio
Inception date: 11 January 2001

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

FTSE/JSE All Share Index and FTSE/JSE Capped Shareholder 
Weighted All Share Index
The FTSE/JSE All Share Index and FTSE/JSE Capped Shareholder Weighted All 
Share Index are calculated by FTSE International Limited (“FTSE”) in conjunction 
with the JSE Limited (“JSE”) in accordance with standard criteria. The FTSE/JSE 
All Share Index and FTSE/JSE Capped Shareholder Weighted All Share Index 
are the proprietary information of FTSE and the JSE. All copyright subsisting in 
the values and constituent lists of the FTSE/JSE All Share Index and FTSE/JSE 
Capped Shareholder Weighted All Share Index vests in FTSE and the JSE jointly. 
All their rights are reserved.
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30 April 2023

Allan Gray Life Domestic Optimal Portfolio

Portfolio information on 30 April 2023

Assets under management R380m

% Returns1 Portfolio Benchmark2

Since inception 8.2 6.2

Latest 10 years 6.9 5.1

Latest 5 years 4.9 4.6

Latest 3 years 5.1 3.8

Latest 2 years 7.0 4.3

Latest 1 year -2.8 5.6

Latest 3 months 1.1 1.6

Asset allocation on 30 April 2023

Asset class Total

Net SA equities 1.2

Hedged SA equities 79.6

Property 1.5

Money market and bank deposits 17.8
Total (%) 100.0

Performance gross of fees
Cumulative performance since inception
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Allan Gray Life Domestic Optimal Portfolio
Benchmark2
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Inception date: 4 December 2002

Portfolio objective and benchmark
This is a long-term absolute return portfolio for the institutional investor who wishes to 
diversify the volatility generally associated with stock and bond markets, but still wants 
exposure to specialist stock-picking skills and to target a positive rate of return which is 
higher than that of cash. The benchmark is the daily interest rate of Nedbank Limited.

Product profile
 � Actively managed pooled portfolio, seeking absolute returns.
 � Little correlation to stock or bond markets, with a low level of risk of capital loss.
 � Investments consist of shares offering superior fundamental value, carefully 

managed to reduce the risk of underperforming the market, and short index 
derivatives to reduce stock market risk.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited 

available only to retirement funds and medical schemes.
 � Minimum investment: R20m.
 � Performance based fee.

1. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

2. Daily interest rate of Nedbank Limited. 

Note: There may be slight discrepancies in the totals due 
to rounding.

Top 10 share holdings on  
31 March 2023 (updated quarterly)

Company % of Portfolio

British American Tobacco 8.9

Sasol 5.1

AB InBev 4.6

Standard Bank 4.6

Nedbank 4.6

MTN 3.5

Impala Platinum 3.4

Gold Fields 3.3

Glencore 3.3

Sappi 3.2

Total (%) 44.6

Issued: 10 May 2023 Tel 0860 000 654 or +27 (0)21 415 2301 Fax 0860 000 655 or +27 (0)21 415 2492 Email institutional@allangray.co.za www.allangray.co.za 1/3



30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Domestic Optimal Portfolio
Inception date: 4 December 2002

The Portfolio has had a disappointing start to the year, returning -0.4% for the 
quarter, with equity selection detracting from performance. The recovery in 
global markets that began towards the end of last year extended into the first 
quarter with investors buoyed by the reopening of the Chinese economy, while 
eyeing the end of central banks’ rate hiking cycles. The FTSE/JSE All Share 
Index reached a new, all-time high in January. 
 
This positive sentiment has faltered somewhat more recently as concerns 
emerged about the stability of smaller, regional banks in the United States, 
which are less robust than the larger, more regulated, systemically important 
banks. The loss of confidence spilled over to Europe, resulting in a last-minute 
forced merger of UBS and Credit Suisse, which had been flailing for some 
time. Low-yield client deposits left these institutions and flowed towards 
banks that were deemed safer as well as higher-yielding treasuries and money 
market funds. These events highlight the negative impact that rapid interest 
rate increases and the accompanying higher cost of capital are having on 
businesses with weaker, less resilient business models – a risk that is not 
confined to the banking sector. 
 
Although global inflation looks to have peaked, we are of the view that it may 
remain above targeted levels for a prolonged period. This is owing to structural 
changes in energy and labour markets in addition to the steady reversal of 
globalisation gains, a powerful deflationary force over the last two decades. 
If this proves correct, the loosening in monetary policy currently anticipated by 
the market in the second half of this year may be premature. 

In our view, the near-term environment for global equities is not particularly 
bullish given potential rate cuts necessitated by stress in the banking system 
and economies possibly dipping into recessionary territory. 
 
For the most part, the market did not share these concerns over the last 
quarter with the prices of longer-duration equities (i.e. those companies 
whose value lies further into the future) rallying. This had a negative impact 
on performance given the Portfolio’s underweight exposure to two such 
companies, Naspers/Prosus and Richemont, relative to their weights in the 
benchmark. This rally came at the expense of shorter-duration assets (i.e. the 
more “value-type” businesses) such as Sasol and British American Tobacco 
which weighed on the Portfolio’s performance. 
 
The Portfolio’s overweight exposure to gold miners added to returns, with the 
turmoil in the banking sector aiding the gold price. Other contributors included 
Spar, which is recovering from an overly depressed level, as well as AB InBev 
and an underweight exposure to highly rated Capitec. 
 
During the quarter, the Portfolio trimmed its holdings in diversified and 
precious metal miners, initiated a new position in Premier Group and added to 
its existing holdings in British American Tobacco and AB InBev. 

Adapted from a commentary contributed by Sean Munsie 
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Domestic Optimal Portfolio
Inception date: 4 December 2002

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”)  
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria.  
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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30 April 2023

Allan Gray Life Stable Medical Scheme Portfolio

Portfolio information on 30 April 2023

Assets under management R2 987m

% Returns1 Portfolio Benchmark2 Benchmark3

Since inception4 10.9 8.7 8.8

Latest 10 years 8.7 8.3 7.9

Latest 5 years 7.4 8.1 7.5

Latest 3 years 12.7 8.9 6.5

Latest 2 years 10.4 9.7 6.8

Latest 1 year 7.3 10.5 7.9

Latest 3 months 1.6 3.5 2.2

Asset allocation on 30 April 2023

Asset class Total SA Africa 
ex-SA

Foreign 
ex-Africa

Net equities 22.3 22.3 0.0 0.0

Hedged equities 8.0 8.0 0.0 0.0

Property 1.3 1.3 0.0 0.0

Commodity-linked 2.4 2.4 0.0 0.0

Bonds 41.0 34.7 1.0 5.3

Money market and bank deposits 25.1 24.7 0.0 0.4
Total (%) 100.0 93.3 1.0 5.7

Cumulative performance since inception4

05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23
0

20

40
60
80

100
120

220

320

420

700
Allan Gray Life Stable Medical Scheme Portfolio
Benchmark2

Benchmark3

Cu
m

ul
at

ive
 p

er
ce

nt
ag

e 
re

tu
rn

 (l
og

 s
ca

le
)

Performance gross of fees

Inception date: 19 April 2004

Portfolio objective and benchmark
This Portfolio is specifically for Medical Schemes. It aims to offer superior returns to money 
market investments with limited capital volatility whilst striving for capital preservation over 
any two-year period. In terms of Allan Gray’s risk-profiled range, this portfolio has less risk of 
capital loss than the Balanced Portfolio. The Portfolio is managed to comply with the limits 
of Annexure B to Regulation 30 of the Medical Schemes Act, 1998. The benchmark is the 
Alexander Forbes 3-month Deposit Index plus 2% or CPI plus 3%. 

Product profile
 � Conservatively managed pooled portfolio.
 � Investments selected from all asset classes as permitted by Regulation 30.
 � We attempt to limit the risk of capital loss by holding shares with limited downside or 

attractive dividend yields and/or hedging stock market exposure.
 � Modified duration of the fixed interest component will be conservative.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to medical schemes.
 � Minimum investment: R20m.
 � Performance based fee/Fixed fee.

1. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

2. CPI plus 3% p.a. The return for April 2023 is  
an estimate. 

3. Alexander Forbes 3-month Deposit Index plus 2% p.a.

4. Since alignment date (1 May 2004). 

Note: There may be slight discrepancies in the totals due  
to rounding.

Top 10 share holdings on  
31 March 2023 (updated quarterly)

Company % of Portfolio

British American Tobacco 3.4

AB InBev 2.2

Glencore 2.2

Woolworths 1.7

Nedbank 1.6

AngloGold Ashanti 1.5

Standard Bank 1.5

Prosus 1.2

Remgro 1.2

Sasol 1.1

Total (%) 17.5
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Stable Medical Scheme Portfolio
Inception date: 19 April 2004

The recovery in global markets that began towards the end of last year 
extended into the first quarter with investors buoyed by the reopening of the 
Chinese economy, while eyeing the end of central banks’ rate hiking cycles. 
The FTSE/JSE All Share Index reached a new all-time high in January. This 
positive sentiment has faltered somewhat more recently as concerns emerged 
about the stability of smaller regional banks in the United States, which are 
less robust than the larger, more regulated, systemically important banks. 
The loss of confidence spilled over to Europe, resulting in a last-minute forced 
merger of UBS and Credit Suisse, a bank that had been flailing for some time. 
Low-yield client deposits left these institutions and flowed towards banks 
that were deemed safer as well as higher-yielding treasuries and money 
market funds. These events highlight the negative impact that rapid interest 
rate increases and the accompanying higher cost of capital are having on 
businesses with weaker, less resilient business models – a risk that is not 
confined to the banking sector. 
 
Although global inflation looks to have peaked, we are of the view that it may 
remain above targeted levels for a prolonged period. This is owing to structural 
changes in energy and labour markets in addition to the steady reversal of 
globalisation gains, which have been a powerful deflationary force over the last 
two decades. If this proves correct, the loosening of monetary policy currently 
anticipated by the market in the second half of this year may be premature. 
In our view, the near-term environment for global equities is not particularly 
bullish given potential rate cuts necessitated by stress in the banking system, 
and economies possibly dipping into recessionary territory.
 

Against this backdrop, the Portfolio returned 2.7% this quarter which was 
primarily driven by local equity selection. Asset allocation has remained broadly 
unchanged since the start of the year. The Portfolio has retained an allocation 
to hedged equities. This presents a form of protection against equity market 
weakness with a return profile closer to cash plus relative equity performance. 
At Allan Gray, we regard the valuation disparities of shorter- and longer-duration 
stocks as unwarranted, particularly given the rally in the latter over the last six 
months. Net equity exposure is at 22.2% compared to the maximum allowable 
limit of 40.0%, reflecting the current, more conservative stance. 
 
While South African government bonds remain attractively valued, we are 
hesitant to increase our allocation or duration materially given a deteriorating 
fiscal outlook. Resource sector earnings have come off from cyclical highs 
and spending pressures are increasing, exacerbated by record loadshedding 
and continued infrastructure constraints with knock-on impacts on economic 
growth. The alternative in local cash has also become more attractive with 
positive real rates now attainable after recent Reserve Bank hikes. 
 
During the quarter, the Portfolio trimmed its holdings in diversified and 
precious metal miners, initiated a new position in Premier Group and added to 
its existing positions in British American Tobacco and Woolworths. 

Adapted from a commentary contributed by Sean Munsie 
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Stable Medical Scheme Portfolio
Inception date: 19 April 2004

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of 
any information or particular investment source. The information provided 
is not intended to, nor does it constitute financial, tax, legal, investment or 
other advice. Before making any decision or taking any action regarding your 
finances, you should consult a qualified financial adviser. Nothing contained 
in this publication/presentation constitutes a solicitation, recommendation, 
endorsement or offer by Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017. 

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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30 April 2023

Allan Gray Life Domestic Stable Portfolio

Portfolio information on 30 April 2023

Assets under management R1 477m

% Returns1 Portfolio Benchmark2 Benchmark3

Since inception4 12.0 9.3 8.8

Latest 10 years 8.8 7.9 8.3

Latest 5 years 7.5 7.5 8.1

Latest 3 years 13.6 6.5 8.9

Latest 2 years 10.6 6.8 9.7

Latest 1 year 6.8 7.9 10.5

Latest 3 months 1.3 2.2 3.5

Asset allocation on 30 April 2023

Asset class Total

Net SA equities 22.5

Hedged equities 8.3

Property 1.3

Commodity-linked 2.4

Bonds 41.2

Money market and bank deposits 24.4
Total (%) 100.0

Performance gross of fees
Cumulative performance since inception4 
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Inception date: 14 November 2001

Portfolio objective and benchmark
This Portfolio is for risk-averse institutional investors. It aims to offer superior returns to money 
market investments with limited capital volatility whilst striving for capital preservation over any 
two-year period. In terms of Allan Gray’s risk-profiled range, this portfolio has less risk of capital 
loss than the Balanced Portfolio. The benchmark is the Alexander Forbes 3-month Deposit 
Index plus 2% or CPI plus 3%. 

Product profile
 � Conservatively managed pooled portfolio.
 � Investments selected from all local asset classes.
 � We attempt to limit the risk of capital loss by holding shares with limited downside or 

attractive dividend yields and/or hedging stock market exposure.
 � Modified duration of the fixed interest component will be conservative.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to retirement funds and medical schemes.
 � Minimum investment: R20m.
 � Performance based fee/Fixed fee.

Compliance with Prudential Investment Guidelines
The Portfolio is managed to comply with Regulation 28 of the Pension Funds Act (“the 
Pension Funds Act”). Exposures in excess of the limits will be corrected immediately, 
except where due to a change in the fair value or characteristic of an asset, e.g. market 
value fluctuations, in which case they will be corrected within the prescribed regulatory 
time period. Allan Gray Life Limited does not monitor compliance with section 19(4) of 
the Pension Funds Act (item 6 of Table 1 to Regulation 28) on behalf of retirement funds 
invested in the pool.

1. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

2. Alexander Forbes 3-month Deposit Index plus 2% p.a.

3. CPI plus 3% p.a. The return for April 2023 is 
an estimate. 

4. Since alignment date (1 December 2001). 

Note: There may be slight discrepancies in the totals due 
to rounding.

Top 10 share holdings on  
31 March 2023 (updated quarterly)

Company % of Portfolio

British American Tobacco 3.4
AB InBev 2.2
Glencore 2.1
Woolworths 1.6
Nedbank 1.5
AngloGold Ashanti 1.5
Standard Bank 1.5
Prosus 1.2
Remgro 1.1
Sasol 1.1

Total (%) 17.2
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

The recovery in global markets that began towards the end of last year 
extended into the first quarter with investors buoyed by the reopening of the 
Chinese economy, while eyeing the end of central banks’ rate hiking cycles. 
The FTSE/JSE All Share Index reached a new all-time high in January. This 
positive sentiment has faltered somewhat more recently as concerns emerged 
about the stability of smaller regional banks in the United States, which are 
less robust than the larger, more regulated, systemically important banks. 
The loss of confidence spilled over to Europe, resulting in a last-minute forced 
merger of UBS and Credit Suisse, a bank that had been flailing for some time. 
Low-yield client deposits left these institutions and flowed towards banks 
that were deemed safer as well as higher-yielding treasuries and money 
market funds. These events highlight the negative impact that rapid interest 
rate increases and the accompanying higher cost of capital are having on 
businesses with weaker, less resilient business models – a risk that is not 
confined to the banking sector. 
 
Although global inflation looks to have peaked, we are of the view that it may 
remain above targeted levels for a prolonged period. This is owing to structural 
changes in energy and labour markets in addition to the steady reversal of 
globalisation gains, which have been a powerful deflationary force over the last 
two decades. If this proves correct, the loosening of monetary policy currently 
anticipated by the market in the second half of this year may be premature. In 
our view, the near-term environment for global equities is not particularly bullish 
given potential rate cuts necessitated by stress in the banking system, and 
economies possibly dipping into recessionary territory.

Against this backdrop, the Portfolio returned 2.4% this quarter. Local equities and 
fixed income were the main contributors. Asset allocation has remained broadly 
unchanged since the start of the year. The Portfolio has retained an allocation 
to hedged equities. This presents a form of protection against equity market 
weakness with a return profile closer to cash plus relative equity performance. 
At Allan Gray, we regard the valuation disparities of shorter- and longer-duration 
stocks as unwarranted, particularly given the rally in the latter over the last six 
months. Net equity exposure is at 22.3% compared to the maximum allowable 
limit of 40.0%, reflecting the current, more conservative stance. 
 
While South African government bonds remain attractively valued, we are 
hesitant to increase our allocation or duration materially given a deteriorating 
fiscal outlook. Resource sector earnings have come off from cyclical highs 
and spending pressures are increasing, exacerbated by record loadshedding 
and continued infrastructure constraints with knock-on impacts on economic 
growth. The alternative in local cash has also become more attractive with 
positive real rates now attainable after recent Reserve Bank hikes. 
 
During the quarter, the Portfolio trimmed its holdings in diversified and precious 
metal miners, initiated a new position in Premier Group and added to its existing 
positions in British American Tobacco and Woolworths. 

Adapted from a commentary contributed by Sean Munsie 

Allan Gray Life Domestic Stable Portfolio
Inception date: 14 November 2001
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Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Domestic Stable Portfolio
Inception date: 14 November 2001

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”).

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business.

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided.

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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Allan Gray Life-Orbis Global Balanced (RRF) Feeder Portfolio

% Returns1,2 Portfolio Benchmark3,4

ZAR US$ ZAR US$
Since inception 9.5 7.2 8.5 6.2
Latest 10 years 12.7 5.0 12.8 5.1
Latest 5 years 12.1 3.9 12.8 4.5
Latest 3 years 13.1 13.3 5.3 5.5
Latest 2 years 15.5 2.8 8.4 -3.4
Latest 1 year 21.8 5.3 16.4 0.7
Latest 3 months 5.5 0.4 6.8 1.6

Inception date: 1 August 2015

Portfolio objective and benchmark
The Portfolio aims to balance capital appreciation, income generation and risk of loss in 
a diversified global multi asset class portfolio. The benchmark is a composite consisting 
of 60% of the MSCI World Index (net dividends reinvested) and 40% of the J.P. Morgan GBI 
Global Index. 

Product profile
 � This is a feeder portfolio, investing in the Orbis SICAV Global Balanced Fund which is 

actively managed by Orbis.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited 

available only to retirement funds.
 � Minimum investment: R20m.
 � The Base Refundable Reserve Fee is levied in the underlying Orbis SICAV Global 

Balanced Fund.

MSCI data
*The blended returns are calculated by Orbis Investment Management Ltd using end-of-
day index level values licensed from MSCI (“MSCI Data”). For the avoidance of doubt, MSCI 
is not the benchmark “administrator” for, or a “contributor”, “submitter” or “supervised 
contributor” to, the blended returns, and the MSCI Data is not considered a “contribution” 
or “submission” in relation to the blended returns, as those terms may be defined in any 
rules, laws, regulations, legislation or international standards. MSCI Data is provided “AS 
IS” without warranty or liability and no copying or distribution is permitted. MSCI does not 
make any representation regarding the advisability of any investment or strategy and does 
not sponsor, promote, issue, sell or otherwise recommend or endorse any investment or 
strategy, including any financial products or strategies based on, tracking or otherwise 
utilising any MSCI Data, models, analytics or other materials or information.

1. The returns prior to 1 August 2015 are those of the 
Allan Gray Life Foreign Portfolio since its inception 
on 23 January 2002. This Portfolio invested in a mix 
of Orbis funds. The Investor Class Fee was levied in 
the underlying Orbis funds. 

2. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

3. 60% of the MSCI World Index (net dividends 
reinvested) and 40% of the J.P. Morgan GBI 
Global Index*.

4. The benchmark prior to 1 August 2015 is that of 
the Allan Gray Life Foreign Portfolio which is 60% 
of the MSCI All Country World Index and 40% of the 
J.P. Morgan GBI Global Index. 

Portfolio information on 30 April 2023

Assets under management R564m

Performance net of fees1

Cumulative performance since inception
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Asset allocation on 30 April 2023
This portfolio invests solely into the Orbis SICAV Global Balanced Fund

Total North 
America

Europe 
and UK Japan Asia

ex-Japan Other

Net equities 60.2 15.1 21.4 8.3 10.7 4.7
Hedged equities 18.5 9.5 5.5 1.0 1.3 1.2
Fixed interest 15.7 12.7 2.5 0.0 0.2 0.2
Commodity-linked 5.4 0.0 0.0 0.0 0.0 5.4
Net current assets 0.2 0.0 0.0 0.0 0.0 0.2
Total 100.0 37.3 29.4 9.4 12.1 11.7
Currency exposure
Fund 100.0 30.2 33.1 16.9 12.1 7.7
Index 100.0 63.1 23.0 11.2 0.7 2.1

Note: There may be slight discrepancies in the totals      
due to rounding.

Allan Gray Life-Orbis Global Balanced (RRF) Feeder Portfolio
Benchmark3,4

Top 10 holdings on 31 March 2023 
(updated quarterly)

Company % of Portfolio

SPDR Gold Trust 5.4

Samsung Electronics 4.5

Kinder Morgan 3.5

US TIPS 3 - 5 Years 3.1

US TIPS 5 - 7 Years 3.0

Taiwan Semiconductor Mfg. 2.7

Bayer 2.5

Barrick Gold 1.8

Saab 1.8

Drax Group 1.8

Total (%) 30.2
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

The Silicon Valley Bank failure has made markets worry about banks everywhere. In 
the case of Credit Suisse, that worry was well founded. We believe it is unfounded for 
the Japanese, Korean and Irish banks we hold. We sold out of also-robust ING Groep, 
which we had been trimming anyway on valuation grounds, and rotated some of that 
capital into Korean banks at bombed-out valuations. The rest of the banks we hold 
continue to look compelling, and we continue to hold them. 
 
But the slide in bank stocks was not the only, or even the biggest, market impact from 
the current panic. A month ago, markets expected US interest rates to end the year 
at 5.5%. They now expect rates to end the year near 4% – well below current levels. 
Equity markets have responded as if we are heading back to the low-inflation, low-rates 
environment of the past 15 years, and investors seem all too happy to believe that the 
playbook of the last cycle will continue. 
 
We believe that’s unlikely. Set against the tranquillity of the last 15 years, recent 
moves in the bond market have been extreme. But in the 1990s, such moves weren’t 
uncommon. In the 1980s, they were pedestrian. The suppressed volatility we have 
seen over this low-inflation, low-interest rates cycle is the exception, not the norm. 
 
The previous megacycle 
Events long ago teed up a tremendous period for corporations and investors via 
seemingly ever-lower interest rates, lower labour costs, technology-led productivity 
and peace between major powers, topped off in recent years by massive amounts of 
money printing. It would be difficult to think of a better setup for financial assets. How 
did this come about? 
 
In 1981, facing inflation as high as 14%, the US Federal Reserve lifted short-term interest 
rates above 20%. This finally broke the inflationary spell, starting a four-decade cycle 
of ever-lower bond yields and borrowing costs. The same year, Ronald Reagan fired the 
striking air traffic controllers, starting a 40-year swing in power from labour to capital 
that has suppressed growth in wages. In 1989, the Berlin Wall fell, and for the next three 
decades liberal democracies enjoyed the “peace dividend”, slashing defence budgets. 
 
The 1990s saw Windows computers, Intel processors, email and the early rise of the 
internet spark a productivity boom. The Age of the Semiconductor began in earnest. 
 
In 2001, China joined the World Trade Organization, accelerating a wave of 
globalisation that lasted until 2016. 
 
The 2008 global financial crisis sparked central banks to drive interest rates down 
to zero and beyond, and they then injected trillions of dollars’ worth of cash into the 
financial system. That money printing slowed until 2020 when COVID-19 sparked 
another almighty surge from central banks. 
 
This cycle 
All good things must come to an end, and more recent events point to reversals of the 
various tailwind-generating trends of the past. 
 
In 2018, the US put tariffs on imports from China, a death knell for the trend of ever-
increasing globalisation, removing a powerful disinflationary force on the global economy. 
 

In 2019, major countries signed on to the Paris Climate Accords, kicking off the mega 
wave of spending on the electrification of the global economy. Now we are optimising 
for a balance of cost and carbon and will likely have to tolerate higher energy prices as 
a result. 
 
In 2021, inflation reached 7% in the US, with inflation in Europe, the UK and even Japan 
rising shortly behind. COVID-19 showed China to be a less-than-ideal outsourcing 
partner, and companies have had to shift from efficient “ just-in-time” supply chains to 
redundant “ just-in-case” supply chains that ensure resilience, driving costs upward. 
 
In 2022, Russia invaded Ukraine, again. After over three decades of a perceived 
peace dividend, people are slowly coming around to the notion that the Cold War has 
resumed. Defence spending, which adds little by way of productivity, has started to 
increase, drawing funds away from more productive uses. 
 
After admitting that inflationary pressures aren’t just transitory, central banks have 
finally stopped printing money, and they have finally started raising interest rates. 
 
How we’re positioned 
So much has changed from the last cycle, but many assets that were forgotten in the 
last cycle continue to trade at attractive valuations. 
 
We can currently lock in an inflation-protected return of 1.4% in US Treasury Inflation 
Protected Securities (TIPS) set against market expectations of close to 2% inflation 
over any long horizon. In other words, despite all that’s changed, the market expects 
central banks to get inflation right where they want it. That means we don’t have to pay 
over the odds for inflation protection. Locking in a 1.4% increase in purchasing power 
looks reasonable, so we own TIPS. 
 
Selected companies in defence, energy infrastructure, semiconductors, and oil and 
gas services provide things the world needs, and which are in short supply. Yet we 
have found several such businesses trading for less than 10 times our assessment of 
their sustainable free cash flows. Better still, in many cases those cash flows are either 
explicitly protected against inflation or should be able to grow with inflation as supply 
shortages bite. 
 
Who knows how history will unfold? Life from here could look incredibly different from 
the last megacycle. That could prove challenging for investors sticking to the last cycle’s 
playbook. But if valuations are any indication, it is an exciting time to be a contrarian. 
 
We added to the Portfolio’s positions in selected Korean banks and to the position in 
Taiwan Semiconductor Manufacturing Company, as we felt the discount to our estimate 
of intrinsic value had widened. We sold the position in ING Groep, a Dutch bank, after 
a period of relative share price strength. We also sold the Portfolio’s position in British 
American Tobacco to redeploy capital to more attractive opportunities. 

Adapted from a commentary contributed by Alec Cutler, Orbis Investment 
Management Limited, Bermuda

Allan Gray Life-Orbis Global Balanced (RRF) Feeder Portfolio
Inception date: 1 August 2015
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life-Orbis Global Balanced (RRF) Feeder Portfolio
Inception date: 1 August 2015

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”).

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business.

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided.

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

J.P. Morgan Index
Information has been obtained from sources believed to be reliable but J.P. 
Morgan does not warrant its completeness or accuracy. The Index is used 
with permission. The Index may not be copied, used, or distributed without J.P. 
Morgan’s prior written approval. Copyright 2023, J.P. Morgan Chase & Co.  
All rights reserved. 

MSCI Index
Source: MSCI. MSCI makes no express or implied warranties or representations 
and shall have no liability whatsoever with respect to any MSCI data contained 
herein. The MSCI data may not be further redistributed or used as a basis for 
other indexes or any securities or financial products. This report is not approved, 
endorsed, reviewed or produced by MSCI. None of the MSCI data is intended 
to constitute investment advice or a recommendation to make (or refrain from 
making) any kind of investment decision and may not be relied on as such. 

FTSE Russell Index
Source: London Stock Exchange Group plc and its group undertakings 
(collectively, the “LSE Group”). © LSE Group 2023. FTSE Russell is a trading  
name of certain of the LSE Group companies. “FTSE®” “Russell®”, “FTSE Russell®”,  
is/are a trade mark(s) of the relevant LSE Group companies and is/are used 
by any other LSE Group company under license. All rights in the FTSE Russell 
indexes or data vest in the relevant LSE Group company which owns the index 
or the data. Neither LSE Group nor its licensors accept any liability for any errors 
or omissions in the indexes or data and no party may rely on any indexes or data 
contained in this communication. No further distribution of data from the LSE 
Group is permitted without the relevant LSE Group company’s express written 
consent. The LSE Group does not promote, sponsor or endorse the content of 
this communication.
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30 April 2023

Allan Gray Life Global Absolute Portfolio

Portfolio information on 30 April 2023

Assets under management R2 259m

% Returns2 Portfolio1 Benchmark3

Since inception4 13.2 12.8

Latest 10 years 8.9 9.4

Latest 5 years 8.1 8.8

Latest 3 years 14.3 14.1

Latest 2 years 13.3 10.5

Latest 1 year 13.4 10.9

Latest 3 months 2.5 1.3

Asset allocation on 30 April 2023

Asset class Total South 
Africa

Africa 
ex-SA

Foreign 
ex-Africa

Net equities 52.2 35.6 4.5 12.1

Hedged equities 26.6 17.5 0.0 9.1

Property 0.2 0.2 0.0 0.0

Commodity-linked 4.4 4.4 0.0 0.0

Bonds 6.5 5.9 0.0 0.5

Money market and bank deposits 10.2 8.5 0.25 1.4

Total (%) 100.0 72.1 4.7 23.2

Performance1

Cumulative performance since inception4
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) Allan Gray Life Global Absolute Portfolio

Benchmark3

Inception date: 18 February 2004

Portfolio objective and benchmark
This Portfolio is designed for institutional investors seeking superior absolute returns (in 
excess of inflation) over the long term with a higher risk tolerance in the short term than 
the Balanced Portfolio. The benchmark is the mean performance of the large managers as 
surveyed by consulting actuaries. 

Product profile
 � Actively managed pooled portfolio.
 � Investments selected from all asset classes.
 � Investments may include foreign funds including, but not limited to, those managed 

by Orbis. Orbis is our global investment management partner which shares the same 
founder and investment philosophy as Allan Gray.

 � Fully reflects the manager’s strong investment convictions and could deviate 
considerably in both asset allocation and stock selection from the average 
retirement portfolio.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to retirement funds.
 � Minimum investment: R20m.
 � Performance based fee.
 � The Base Refundable Fee Reserve is levied in the underlying Orbis funds.

Compliance with Prudential Investment Guidelines
The Portfolio is managed to comply with Regulation 28 of the Pension Funds Act (“the 
Pension Funds Act”). Exposures in excess of the limits will be corrected immediately, 
except where due to a change in the fair value or characteristic of an asset, e.g. market 
value fluctuations, in which case they will be corrected within the prescribed regulatory 
time period. Allan Gray Life Limited does not monitor compliance with section 19(4) of 
the Pension Funds Act (item 6 of Table 1 to Regulation 28) on behalf of retirement funds 
invested in the pool.

1. Performance gross of local fees, net of foreign fees.

2. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

3. Mean of Alexander Forbes Global Large Manager Watch. 
The return for April 2023 is an estimate.

4. Since alignment date (1 March 2004).

5. Including currency hedges. 

6. Underlying holdings of Orbis funds are included on a 
look-through basis.

Note: There may be slight discrepancies in the totals due 
to rounding.

Top 10 share holdings on  
31 March 2023 (SA and Foreign) 
(updated quarterly)6

Company % of Portfolio

British American Tobacco 6.3

AB InBev 5.2

Glencore 4.4

Naspers & Prosus 4.1

Woolworths 3.8

Standard Bank 3.2

Sasol 2.1

Nedbank 1.9

Remgro 1.9

BHP Group 1.8

Total (%) 34.7

Issued: 10 May 2023 Tel 0860 000 654 or +27 (0)21 415 2301 Fax 0860 000 655 or +27 (0)21 415 2492 Email institutional@allangray.co.za www.allangray.co.za 1/3



30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Global Absolute Portfolio
Inception date: 18 February 2004

2023 began with a significant rally in January, taking the FTSE/JSE All Share 
Index to over 80 000 – an all-time high. It subsequently rolled over in February, 
and the decline accelerated in March. 
 
In our view, global markets are currently not moving on fundamentals but on 
the announcements and actions of central banks, especially the US Federal 
Reserve (the Fed). Some may counter that given the significant expansion 
of their balance sheets over several years, central banks are in fact the 
fundamental to focus on. 
 
It is not just the extent to which central banks have hiked interest rates to 
combat inflation, but the speed at which they have done it, that has put pressure 
on long-duration and leveraged assets. The Fed has, up until 7 March, also 
been reducing the size of its balance sheet in what is known as quantitative 
tightening. In our view, the subsequent corrections in speculative technology 
shares, cryptocurrencies, property prices and long-dated bonds in developed 
markets highlight the extent to which many markets and economies have relied 
on easy money. 
 
We arrived at the point where rather counterintuitively the market was hoping 
for bad news from either a market or economic point of view that would force 
the Fed to pivot and start cutting interest rates, so that we could return to 
the days of easy money and ever-rising asset prices. The merits of this line 
of reasoning aside (e.g. a deep recession would mean a significant reduction 
in company profits), the market got what it wished for. It came in the form of 
what is currently an upheaval in the banking sector. 
 
The resultant moves in some short-term interest rate markets have been larger 
than in 2008 – during the global financial crisis – and the largest since the 
early 1980s. 

Hallmarks of this upheaval include deposits moving to large banks and money 
market funds, Credit Suisse being rescued by UBS and notably Silicon Valley 
Bank’s recent collapse. This repricing of risk and liquidity will eventually find its 
way into the real economy. Central banks are in a tight spot as the reason they 
started hiking interest rates in the first place, to combat inflation, remains high.
 
Nonetheless, for the moment, the market is discounting a pivot. Mega-cap 
technology shares have rallied, and interest rates and commodities have fallen. 
 
While we have an opinion on the above, no one can predict the outcome with 
certainty. We remain sceptical about the idea that we are magically returning 
to the old playbook. 
 
We have been communicating this to clients for some time now and have tilted 
the Portfolios to take this scenario into account. We think about the risks as 
much as we do about the potential returns. The Portfolio has hedged 26.0% of 
its gross equity exposure, holds 14.9% in fixed income and 10.3% in precious 
metal ETFs and miners. The hedge presents a form of protection against 
equity market weakness with a return profile closer to cash plus relative equity 
performance. Within equities, the Portfolio owns depressed global shares, 
attractively valued global, locally listed staples, such as British American 
Tobacco and AB InBev, and local self-help stories, like Woolworths. We are 
aware that the Portfolio may look quite different from many of its peers, but we 
believe it is positioned to protect and grow capital in several different scenarios. 
 
Over the quarter, the Portfolio increased its positions in Woolworths and 
Remgro, and reduced its holdings in Glencore and Impala Platinum. 

Adapted from a commentary contributed by Duncan Artus 
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Global Absolute Portfolio
Inception date: 18 February 2004

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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30 April 2023

Allan Gray Life Global Balanced Portfolio

Portfolio information on 30 April 2023

Assets under management R2 182m

% Returns2 Portfolio1 Benchmark3

Since inception4 15.8 12.6

Latest 10 years 10.6 9.4

Latest 5 years 9.2 8.8

Latest 3 years 15.7 14.1

Latest 2 years 13.9 10.5

Latest 1 year 14.0 10.9

Latest 3 months 1.9 1.3

Asset allocation on 30 April 2023

Asset class Total South 
Africa

Africa 
ex-SA

Foreign 
ex-Africa

Net equities 62.0 43.9 1.6 16.5
Hedged equities 16.9 5.2 0.0 11.7
Property 1.0 1.0 0.0 0.0
Commodity-linked 3.0 3.0 0.0 0.0
Bonds 9.6 7.2 1.0 1.3
Money market and bank deposits 7.5 4.4 0.25 2.9
Total (%) 100.0 64.7 2.8 32.5

Inception date: 31 August 2000

Portfolio objective and benchmark
This Portfolio is for institutional investors with an average risk tolerance. It aims to offer 
long-term returns superior to the benchmark, but at lower risk of capital loss. In terms of 
Allan Gray’s risk-profiled range, this Portfolio has a higher risk of capital loss than the Stable 
Portfolio, but less than the Absolute Portfolio. The benchmark is the mean performance of 
the large managers as surveyed by consulting actuaries. 

Product profile
 � Actively managed pooled portfolio.
 � Investments selected from all asset classes.
 � Investments may include foreign funds including, but not limited to, those managed 

by Orbis. Orbis is our global investment management partner which shares the same 
founder and investment philosophy as Allan Gray.

 � Represents Allan Gray’s ‘houseview’ for a global balanced mandate.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to retirement funds.
 � Minimum investment: R20m.
 � Performance based fee.
 � The Investor Class Fee is levied on the Orbis funds.

Compliance with Prudential Investment Guidelines
The Portfolio is managed to comply with Regulation 28 of the Pension Funds Act (“the 
Pension Funds Act”). Exposures in excess of the limits will be corrected immediately, 
except where due to a change in the fair value or characteristic of an asset, e.g. market 
value fluctuations, in which case they will be corrected within the prescribed regulatory 
time period. Allan Gray Life Limited does not monitor compliance with section 19(4) of 
the Pension Funds Act (item 6 of Table 1 to Regulation 28) on behalf of retirement funds 
invested in the pool. 

1. Performance gross of local fees, net of foreign fees.

2. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

3. Mean of Alexander Forbes Global Large Manager Watch. 
The return for April 2023 is an estimate.

4. Since alignment date (1 September 2000).

5. Including currency hedges. 

6. Underlying holdings of Orbis funds are included on a 
look-through basis.

Note: There may be slight discrepancies in the totals due 
to rounding.

Performance1

Cumulative performance since inception4 
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Top 10 share holdings on  
31 March 2023 (SA and Foreign) 
(updated quarterly)6

Company % of Portfolio

British American Tobacco 5.3

AB InBev 4.1

Glencore 3.9
Naspers & Prosus 3.8

Woolworths 2.5

Nedbank 2.5

Mondi Plc 1.9

Sasol 1.9

Remgro 1.7

Standard Bank 1.6

Total (%) 29.2
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Global Balanced Portfolio
Inception date: 31 August 2000

2023 began with a significant rally in January, taking the FTSE/JSE All Share 
Index to over 80 000 – an all-time high. It subsequently rolled over in February, 
and the decline accelerated in March. 
 
In our view, global markets are currently not moving on fundamentals but on 
the announcements and actions of central banks, especially the US Federal 
Reserve (the Fed). Some may counter that given the significant expansion 
of their balance sheets over several years, central banks are in fact the 
fundamental to focus on. 
 
It is not just the extent to which central banks have hiked interest rates to 
combat inflation, but the speed at which they have done it, that has put pressure 
on long-duration and leveraged assets. The Fed has, up until 7 March, also 
been reducing the size of its balance sheet in what is known as quantitative 
tightening. In our view, the subsequent corrections in speculative technology 
shares, cryptocurrencies, property prices and long-dated bonds in developed 
markets highlight the extent to which many markets and economies have relied 
on easy money. 
 
We arrived at the point where rather counterintuitively the market was hoping 
for bad news from either a market or economic point of view that would force 
the Fed to pivot and start cutting interest rates, so that we could return to 
the days of easy money and ever-rising asset prices. The merits of this line 
of reasoning aside (e.g. a deep recession would mean a significant reduction 
in company profits), the market got what it wished for. It came in the form of 
what is currently an upheaval in the banking sector. 
 
The resultant moves in some short-term interest rate markets have been larger 
than in 2008 – during the global financial crisis – and the largest since the 
early 1980s. 

Hallmarks of this upheaval include deposits moving to large banks and money 
market funds, Credit Suisse being rescued by UBS and notably Silicon Valley 
Bank’s recent collapse. This repricing of risk and liquidity will eventually find its 
way into the real economy. Central banks are in a tight spot as the reason they 
started hiking interest rates in the first place, to combat inflation, remains high. 
 
Nonetheless, for the moment, the market is discounting a pivot. Mega-cap 
technology shares have rallied, and interest rates and commodities have fallen. 
 
While we have an opinion on the above, no one can predict the outcome with 
certainty. We remain sceptical about the idea that we are magically returning 
to the old playbook. 
 
We have been communicating this to clients for some time now and have tilted 
the portfolios to take this scenario into account. We think about the risks as 
much as we do about the potential returns. The Portfolio has hedged 16.3% 
of its gross equity exposure, holds 17.4% in fixed income and 8.6% in precious 
metal ETFs and miners. The hedge presents a form of protection against 
equity market weakness with a return profile closer to cash plus relative equity 
performance. Within equities, the Portfolio owns depressed global shares, 
attractively valued global, locally listed staples, such as British American 
Tobacco and AB InBev, and local self-help stories, like Woolworths. We are 
aware that the Portfolio may look quite different from many of its peers, but we 
believe it is positioned to protect and grow capital in several different scenarios. 
 
Over the quarter, the Portfolio increased its positions in AB InBev and the 
platinum ETF, and reduced its holdings in Naspers and Gold Fields. 

Adapted from a commentary contributed by Duncan Artus 
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Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Global Balanced Portfolio
Inception date: 31 August 2000

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017. 

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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30 April 2023

Allan Gray Life Global Balanced (RRF) Portfolio

Portfolio information on 30 April 2023
Assets under management R28 229m

% Returns2,3 Portfolio1 Benchmark4

Since inception 15.8 12.6

Latest 10 years 10.6 9.4

Latest 5 years 9.3 8.8

Latest 3 years 15.7 14.1

Latest 2 years 13.8 10.5

Latest 1 year 14.1 10.9

Latest 3 months 2.1 1.3

Asset allocation on 30 April 2023

Asset class Total South 
Africa

Africa 
ex-SA

Foreign 
ex-Africa

Net equities 61.7 43.3 1.7 16.7

Hedged equities 16.9 5.1 0.0 11.9

Property 1.0 0.9 0.0 0.0

Commodity-linked 3.0 3.0 0.0 0.0

Bonds 9.8 7.3 1.0 1.4

Money market and bank deposits 7.6 4.6 0.25 2.8
Total (%) 100.0 64.3 2.9 32.8

Performance1,2

Cumulative performance since inception

Inception date: 1 August 2015

Portfolio objective and benchmark
This Portfolio is for institutional investors with an average risk tolerance. It aims to offer long-
term returns superior to the benchmark, but at lower risk of capital loss. In terms of Allan Gray’s 
risk-profiled range, this Portfolio has a higher risk of capital loss than the Stable Portfolio, but less 
than the Absolute Portfolio. The benchmark is the mean performance of the large managers as 
surveyed by consulting actuaries. 

Product profile
 � Actively managed pooled portfolio.
 � Investments selected from all asset classes.
 � Investments may include foreign funds including, but not limited to, those managed 

by Orbis. Orbis is our global investment management partner which shares the same 
founder and investment philosophy as Allan Gray.

 � Represents Allan Gray’s ‘houseview’ for a global balanced mandate.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to retirement funds.
 � Minimum investment: R20m.
 � Performance based fee.
 � The Base Refundable Reserve Fee is levied on the Orbis funds.

Compliance with Prudential Investment Guidelines
The Portfolio is managed to comply with Regulation 28 of the Pension Funds Act (“the 
Pension Funds Act”). Exposures in excess of the limits will be corrected immediately, 
except where due to a change in the fair value or characteristic of an asset, e.g. market 
value fluctuations, in which case they will be corrected within the prescribed regulatory 
time period. Allan Gray Life Limited does not monitor compliance with section 19(4) of 
the Pension Funds Act (item 6 of Table 1 to Regulation 28) on behalf of retirement funds 
invested in the pool.

1. Performance gross of local fees, net of foreign fees.

2. The returns prior to 1 August 2015 are those of the  
Allan Gray Life Global Balanced Portfolio since its 
inception on 31 August 2000. The Investor Class Fee 
was levied in the underlying Orbis funds.

3. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

4. Mean of Alexander Forbes Global Large Manager Watch. 
The return for April 2023 is an estimate.

5. Including currency hedges. 

6. Underlying holdings of Orbis funds are included on a 
look-through basis.

Note: There may be slight discrepancies in the totals due 
to rounding.
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Top 10 share holdings on  
31 March 2023 (SA and Foreign) 
(updated quarterly)6

Company % of Portfolio

British American Tobacco 5.3

AB InBev 3.9

Glencore 3.9

Naspers & Prosus 3.8

Woolworths 2.5

Nedbank 2.5

Mondi Plc 1.9

Sasol 1.9

Remgro 1.7

Standard Bank 1.6

Total (%) 29.0

Issued: 10 May 2023 Tel 0860 000 654 or +27 (0)21 415 2301 Fax 0860 000 655 or +27 (0)21 415 2492 Email institutional@allangray.co.za www.allangray.co.za 1/3



30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Global Balanced (RRF) Portfolio
Inception date: 1 August 2015

2023 began with a significant rally in January, taking the FTSE/JSE All Share 
Index to over 80 000 – an all-time high. It subsequently rolled over in February, 
and the decline accelerated in March. 
 
In our view, global markets are currently not moving on fundamentals but on 
the announcements and actions of central banks, especially the US Federal 
Reserve (the Fed). Some may counter that given the significant expansion 
of their balance sheets over several years, central banks are in fact the 
fundamental to focus on. 
 
It is not just the extent to which central banks have hiked interest rates to 
combat inflation, but the speed at which they have done it, that has put pressure 
on long-duration and leveraged assets. The Fed has, up until 7 March, also 
been reducing the size of its balance sheet in what is known as quantitative 
tightening. In our view, the subsequent corrections in speculative technology 
shares, cryptocurrencies, property prices and long-dated bonds in developed 
markets highlight the extent to which many markets and economies have relied 
on easy money. 
 
We arrived at the point where rather counterintuitively the market was hoping 
for bad news from either a market or economic point of view that would force 
the Fed to pivot and start cutting interest rates, so that we could return to 
the days of easy money and ever-rising asset prices. The merits of this line 
of reasoning aside (e.g. a deep recession would mean a significant reduction 
in company profits), the market got what it wished for. It came in the form of 
what is currently an upheaval in the banking sector. 
 
The resultant moves in some short-term interest rate markets have been larger 
than in 2008 – during the global financial crisis – and the largest since the 
early 1980s. 

Hallmarks of this upheaval include deposits moving to large banks and money 
market funds, Credit Suisse being rescued by UBS and notably Silicon Valley 
Bank’s recent collapse. This repricing of risk and liquidity will eventually find its 
way into the real economy. Central banks are in a tight spot as the reason they 
started hiking interest rates in the first place, to combat inflation, remains high.
 
Nonetheless, for the moment, the market is discounting a pivot. Mega-cap 
technology shares have rallied, and interest rates and commodities have fallen. 
 
While we have an opinion on the above, no one can predict the outcome with 
certainty. We remain sceptical about the idea that we are magically returning 
to the old playbook. 
 
We have been communicating this to clients for some time now and have tilted 
the Portfolios to take this scenario into account. We think about the risks as 
much as we do about the potential returns. The Portfolio has hedged 16.3% 
of its gross equity exposure, holds 18.0% in fixed income and 8.5% in precious 
metal ETFs and miners. The hedge presents a form of protection against 
equity market weakness with a return profile closer to cash plus relative equity 
performance. Within equities, the Portfolio owns depressed global shares, 
attractively valued global, locally listed staples, such as British American 
Tobacco and AB InBev, and local self-help stories, like Woolworths. We are 
aware that the Portfolio may look quite different from many of its peers, but we 
believe it is positioned to protect and grow capital in several different scenarios. 
 
Over the quarter, the Portfolio increased its positions in AB InBev and the 
platinum ETF, and reduced its holdings in Naspers and Gold Fields. 

 
Adapted from a commentary contributed by Duncan Artus 
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Global Balanced (RRF) Portfolio
Inception date: 1 August 2015

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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30 April 2023

Allan Gray Life Global Stable Portfolio

Portfolio information on 30 April 2023

Assets under management R4 452m

% Returns2 Portfolio1 Benchmark3 Benchmark4

Since inception5 11.5 8.8 8.7

Latest 10 years 9.5 7.9 8.3

Latest 5 years 8.4 7.5 8.1

Latest 3 years 12.4 6.5 8.9

Latest 2 years 11.6 6.8 9.7

Latest 1 year 10.9 7.9 10.5

Latest 3 months 2.9 2.2 3.5

Asset allocation on 30 April 2023

Asset class Total South 
Africa

Africa 
ex-SA

Foreign 
ex-Africa

Net equities 24.8 14.2 1.2 9.4

Hedged equities 23.6 11.7 0.0 11.9

Property 1.1 1.0 0.0 0.2

Commodity-linked 3.3 2.6 0.0 0.7

Bonds 31.9 23.4 2.5 6.0

Money market and bank deposits 15.3 11.6 0.26 3.5
Total (%) 100.0 64.5 3.9 31.7

Inception date: 15 July 2004

Portfolio objective and benchmark
This Portfolio is for risk-averse institutional investors. It aims to offer superior returns to 
money market investments with limited capital volatility whilst striving for capital preservation 
over any two-year period. In terms of Allan Gray’s risk-profiled range, this Portfolio has less risk 
of capital loss than the Balanced Portfolio. The benchmark is the Alexander Forbes 3-month 
Deposit Index plus 2% or CPI plus 3%.

Product profile
 � Conservatively managed pooled portfolio.
 � Investments selected from all asset classes.
 � Investments may include foreign funds including, but not limited to, those managed 

by Orbis. Orbis is our global investment management partner which shares the same 
founder and investment philosophy as Allan Gray.

 � We attempt to limit the risk of capital loss by holding shares with limited downside or 
attractive dividend yields and/or hedging stock market exposure.

 � Modified duration of the fixed interest portfolio will be conservative.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to retirement funds.
 � Minimum investment: R20m.
 � Performance based fee/Fixed fee.

Compliance with Prudential Investment Guidelines
The Portfolio is managed to comply with Regulation 28 of the Pension Funds Act (“the 
Pension Funds Act”). Exposures in excess of the limits will be corrected immediately, 
except where due to a change in the fair value or characteristic of an asset, e.g. market 
value fluctuations, in which case they will be corrected within the prescribed regulatory 
time period. Allan Gray Life Limited does not monitor compliance with section 19(4) of 
the Pension Funds Act (item 6 of Table 1 to Regulation 28) on behalf of retirement funds 
invested in the pool.

1. Performance gross of local fees, net of foreign fees.

2. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

3. Alexander Forbes 3-month Deposit Index plus 2%.

4. CPI plus 3%. The return for April 2023 is an estimate.

5. Since alignment date (1 August 2004).

6. Including currency hedges. 

7. Underlying holdings of Orbis funds are included on a 
look-through basis.

Note: There may be slight discrepancies in the totals due 
to rounding.

Performance1

Cumulative performance since inception5
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Top 10 share holdings on  
31 March 2023 (SA and Foreign) 
(updated quarterly)7

Company % of Portfolio

British American Tobacco 2.8

Glencore 1.8

AB InBev 1.7

Nedbank 1.5

Standard Bank 1.4

Woolworths 1.4

AngloGold Ashanti 1.2

Remgro 1.1

Prosus 1.1

Gold Fields 1.1

Total (%) 15.2
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Global Stable Portfolio
Inception date: 15 July 2004

The recovery in global markets that began towards the end of last year extended 
into the first quarter with investors buoyed by the reopening of the Chinese 
economy, while eyeing the end of central banks’ rate hiking cycles. The FTSE/
JSE All Share Index reached a new all-time high in January. This positive 
sentiment has faltered somewhat more recently as concerns emerged about 
the stability of smaller regional banks in the United States, which are less 
robust than the larger, more regulated, systemically important banks. The loss 
of confidence spilled over to Europe, resulting in a last-minute forced merger 
of UBS and Credit Suisse, a bank that had been flailing for some time. Low-
yield client deposits left these institutions and flowed towards banks that were 
deemed safer as well as higher-yielding treasuries and money market funds. 
These events highlight the negative impact that rapid interest rate increases and 
the accompanying higher cost of capital are having on businesses with weaker, 
less resilient business models – a risk that is not confined to the banking sector. 
 
Although global inflation looks to have peaked, we are of the view that it may 
remain above targeted levels for a prolonged period. This is owing to structural 
changes in energy and labour markets in addition to the steady reversal of 
globalisation gains, which have been a powerful deflationary force over the last 
two decades. If this proves correct, the loosening of monetary policy currently 
anticipated by the market in the second half of this year may be premature. 
Potential rate cuts, necessitated by stress in the banking system, banks’ 
greater hesitance to lend or economies dipping into recession, do not present 
a particularly bullish near-term environment for global equities. 
 

Against this backdrop, the Portfolio returned 4.1% this quarter. Local equities 
and foreign assets were the main contributors, helped by rand weakness. 
Asset allocation has remained broadly unchanged since the start of the year. 
The Portfolio has retained a large allocation to hedged equities, both local and 
offshore. This presents a form of protection against equity market weakness 
with a return profile closer to cash plus relative equity performance. At both 
Allan Gray and Orbis, we regard the valuation disparities of shorter- and longer-
duration stocks as unwarranted, particularly given the rally in the latter over the 
last six months. Net equity exposure is at 24.6% compared to the maximum 
allowable limit of 40.0%, reflecting the current, more conservative stance. 
 
While South African government bonds remain attractively valued, we are 
hesitant to increase our allocation or duration materially given a deteriorating 
fiscal outlook. Resource sector earnings have come off from cyclical highs 
and spending pressures are increasing, exacerbated by record loadshedding 
and continued infrastructure constraints with knock-on impacts on economic 
growth. The alternative in local cash has also become more attractive with 
positive real rates now attainable after recent Reserve Bank hikes. 
 
During the quarter, the Portfolio trimmed its holdings in diversified and precious 
metal miners, initiated a new position in Premier Group and added to its existing 
positions in British American Tobacco and Woolworths. 

Adapted from a commentary contributed by Sean Munsie 
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30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Global Stable Portfolio
Inception date: 15 July 2004

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”).

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business.

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided.

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance. 

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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30 April 2023

Allan Gray Life-Orbis Global Equity Portfolio

Portfolio information on 30 April 2023

Assets under management R228m

% Returns1 Portfolio Benchmark2

ZAR US$ ZAR US$
Since inception 13.8 8.0 14.1 8.3
Latest 10 years 14.6 6.7 16.9 8.9
Latest 5 years 11.0 2.9 16.7 8.2
Latest 3 years 11.3 11.5 13.3 13.5
Latest 2 years 7.9 -3.9 12.0 -0.3
Latest 1 year 21.2 4.8 19.6 3.4
Latest 3 months 3.2 -1.8 7.4 2.2

Asset allocation on 30 April 2023

Total North 
America

Europe 
and UK Japan Asia

ex-Japan Other

Net equities 98.3 42.9 23.0 14.6 14.6 3.2

Net current assets 1.7 0.0 0.0 0.0 0.0 1.7

Total 100.0 42.9 23.0 14.6 14.6 4.9

Currency exposure of the Orbis Global Equity Fund

Fund 100.0 44.3 24.5 16.7 8.4 6.1

Index 100.0 66.2 18.7 6.7 4.8 3.5

Inception date: 18 May 2004

Portfolio objective and benchmark
The objective of the Portfolio is to outperform the FTSE World Index at no greater-than-
average risk of loss in its sector. The benchmark is the FTSE World Index, including income.

Product profile
 � This is a feeder portfolio, investing in the Orbis Global Equity Fund which is actively 

managed by Orbis.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to retirement funds.
 � Minimum investment: R20m.
 � The Investor Class Fee is levied in the underlying Orbis Global Equity Fund.

1. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

2. FTSE World Index, including income.

Note: There may be slight discrepancies in the totals due 
to rounding.

Cumulative performance since inception1
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Performance net of fees

Top 10 share holdings on  
31 March 2023 (updated quarterly)

Company % of Portfolio

FLEETCOR Technologies 5.1

Sumitomo Mitsui Fin. 3.9

GXO Logistics 3.8

Global Payments 3.6
British American Tobacco 3.3

Interactive Brokers Group 3.0

Bayerische Motoren Werke 2.7

Samsung Electronics 2.7

Alphabet 2.4

BAE Systems 2.4
Total (%) 33.0
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30 April 2023

Fund manager quarterly 
commentary as at  
31 March 2023

As discussed in last quarter’s commentary, the Allan Gray Life-Orbis Global 
Equity Portfolio has meaningful exposure to selected banks that we believe 
offer compelling value. We continue to believe that the Portfolio’s bank 
holdings are attractively valued and more resilient than many of their global 
peers. Although not a bank, Interactive Brokers is another business in the 
financial sector that we find attractive. We initially established the position  
in November 2021 and have added to it in recent weeks. 
 
At first glance, Interactive Brokers might seem similar to many of its 
competitors. It offers online trading in stocks, bonds, futures, options and 
other securities. It makes money through a mix of commissions and interest 
income, and its client base includes both individuals as well as institutions 
such as financial advisers and hedge funds. 
 
Taking a closer look, however, a picture of a far more differentiated business 
begins to emerge. Interactive Brokers occupies a unique niche as the go-to 
platform of choice for active and sophisticated traders. Its core customers 
trade 300 times a year, while the majority of retail investors trade less than  
50 times a year. This makes Interactive Brokers very different from the likes of 
Robinhood, which is geared to novice investors, or, say, Schwab, which caters 
to clients who need “high-touch” services. 
 
A key differentiator for Interactive Brokers is its technology. The company’s 
founder and chairman, Thomas Peterffy, was an early pioneer in developing 
electronic market-making systems for professional traders in the 1980s. 
As Interactive Brokers grew its online brokerage business over the ensuing 
decades, Interactive Brokers “gave back” to customers by investing in its 
technology to improve the customer value proposition. Its investments in 
technology have allowed the company to automate to drive customer fees 
lower, expand global access and improve products and capabilities. This 
fuelled growth as customers became more loyal and recommended the 
product to friends and family. This further propelled growth, and Interactive 
Brokers kept the flywheel spinning by reinvesting further in its technology. 
 
As a result, Interactive Brokers has created a customer value proposition that 
is difficult to replicate. It offers best price execution, extensive market access, 
as well as low margin rates and foreign exchange fees. Despite charging 
customers such low fees, Interactive Brokers has remarkably attractive 
profitability. The company routinely earns operating margins in the 60% range 
versus a comparable figure of about 40% for Schwab. We believe Interactive 
Brokers’ advantage will compound over time, because the company continues 
to reinvest in these value-added features for customers as the business grows. 
 
What’s most exciting to us is that Interactive Brokers still has a long runway 
of future growth ahead. With just two million clients, it is still a relatively small 

player in a very large industry. Historically, the number of accounts has grown at 
an average of 30% per annum over the past seven years and half of this growth 
came from word-of-mouth. Additional opportunities for future growth include 
“white labelling” its platform. For example, a local bank might offer online 
brokerage services under its own brand and manage the customer relationship 
but would use Interactive Brokers for the trading platform. Interactive Brokers is 
onboarding two large institutions onto its platform this year which is expected to 
add 400 000 accounts. More institutions could follow. 
 
At current prices, Interactive Brokers trades at 14 times our estimate of 2024 
earnings. We believe this is compelling for a high-quality company with a durable 
competitive advantage and exciting long-term growth prospects. The valuation 
also compares favourably to the S&P 500, which trades at 19 times earnings. 
 
That said, we are mindful that Interactive Brokers – while not a bank itself 
– currently finds itself in a “bad neighbourhood” from a market sentiment 
perspective. To the extent that investor concerns about banks spill over 
into the broader financial services sector, it would not be surprising to see 
downward pressure on the stock price in the near term. 
 
While we can’t predict what the future holds, we can take comfort in the 
strength of the balance sheet and management’s conservative approach to 
risk control. Since Interactive Brokers is not a bank, the majority of the firm’s 
investments are in short-term Treasurys and other risk-free instruments that 
are marked-to-market every quarter. This includes customer deposits as well 
as the firm’s sizeable equity of US$12bn. The company offers high interest 
rates on cash balances, which puts them at low risk of customers pulling cash 
out to invest in money market funds. 
 
We often say that our greatest concern is the risk of permanent capital loss, 
as opposed to short-term volatility or underperformance, and we like to find 
management teams whose interests are well aligned in this regard. With the 
vast majority of his US$20bn fortune invested alongside us, it would be hard to 
find a better example than Thomas Peterffy at Interactive Brokers. 
 
We established a position in Bayer, a German-based conglomerate, and added 
to the position in Interactive Brokers Group. These were funded by trimming 
the position in British American Tobacco, where we have grown cautious given 
weak US cigarette volumes, and ING Groep due to relative share price strength. 

Adapted from a commentary contributed by John Christy, Orbis Investments 
(Canada) Ltd., Vancouver and Sharada Tangirala, Orbis Investment 
Management (U.S.), L.P., San Francisco. 

Allan Gray Life-Orbis Global Equity Portfolio
Inception date: 18 May 2004
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Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life-Orbis Global Equity Portfolio
Inception date: 18 May 2004

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”).

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business.

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided.

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

FTSE Russell Index 
Source: London Stock Exchange Group plc and its group undertakings 
(collectively, the “LSE Group”). © LSE Group 2023. FTSE Russell is a trading name 
of certain of the LSE Group companies. “FTSE®” “Russell®”, “FTSE Russell®”, is/
are a trade mark(s) of the relevant LSE Group companies and is/are used by any 
other LSE Group company under license. All rights in the FTSE Russell indexes 
or data vest in the relevant LSE Group company which owns the index or the 
data. Neither LSE Group nor its licensors accept any liability for any errors or 
omissions in the indexes or data and no party may rely on any indexes or data 
contained in this communication. No further distribution of data from the LSE 
Group is permitted without the relevant LSE Group company’s express written 
consent. The LSE Group does not promote, sponsor or endorse the content of 
this communication. 
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Allan Gray Life-Orbis Global Equity (RRF) Feeder Portfolio

Portfolio information on 30 April 2023

Assets under management R716m

% Returns1,2 Portfolio Benchmark3,4

ZAR US$ ZAR US$
Since inception 14.1 8.3 14.0 8.2
Latest 10 years 15.1 7.2 16.6 8.6

Latest 5 years 12.1 3.9 16.7 8.1

Latest 3 years 11.7 11.9 12.9 13.1

Latest 2 years 8.3 -3.5 12.0 -0.2

Latest 1 year 21.8 5.3 19.4 3.2

Latest 3 months 3.4 -1.6 7.6 2.4

Asset allocation on 30 April 2023

Total North 
America

Europe 
and UK Japan Asia

ex-Japan Other

Net equities 97.4 42.8 22.6 14.7 14.4 3.0

Net current assets 2.6 0.0 0.0 0.0 0.0 2.6

Total (%) 100.0 42.8 22.6 14.7 14.4 5.6

Currency exposure of the Orbis Institutional Global Equity Fund

Fund 100.0 45.4 24.0 16.5 8.1 6.0

Index 100.0 71.1 19.3 6.1 1.2 2.4

Performance net of fees1

Cumulative performance since inception
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Inception date: 1 April 2015

Portfolio objective and benchmark
The objective of the Portfolio is to outperform the MSCI World Index at no greater-
than-average risk of loss in its sector. The benchmark is the MSCI World Index, with net 
dividends reinvested.

Product profile
 � This is a feeder portfolio, investing in the Orbis Institutional Global Equity Fund which 

is actively managed by Orbis.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited 

available only to retirement funds.
 � Minimum investment: R20m.
 � The Base Refundable Reserve Fee is levied in the underlying Orbis Institutional 

Global Equity Fund.

1. The returns prior to 1 April 2015 are those of the 
Allan Gray Life-Orbis Global Equity Portfolio since its 
inception on 18 May 2004. The Investor Class Fee was 
levied in the underlying Orbis Global Equity Fund.

2. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

3. MSCI World Index, with net dividends reinvested.

4. The benchmark prior to 1 April 2015 is that of the 
Allan Gray Life-Orbis Global Equity Portfolio which is 
the FTSE World Index, including income.

Note: There may be slight discrepancies in the totals due  
to rounding.

Top 10 share holdings on  
31 March 2023 (updated quarterly)

Company % of Portfolio

FLEETCOR Technologies 5.1

Sumitomo Mitsui Fin. 4.0

GXO Logistics 3.8

Global Payments 3.6

British American Tobacco 3.1

Interactive Brokers Group 3.0

Bayerische Motoren Werke 2.7

Samsung Electronics 2.7

BAE Systems 2.4

Alphabet 2.3
Total (%) 32.6
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Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life-Orbis Global Equity (RRF) Feeder Portfolio
Inception date: 1 April 2015

As discussed in last quarter’s commentary, the Allan Gray Life-Orbis Global Equity 
(RRF) Feeder Portfolio has meaningful exposure to selected banks that we believe 
offer compelling value. We continue to believe that the Portfolio’s bank holdings are 
attractively valued and more resilient than many of their global peers. Although not 
a bank, Interactive Brokers is another business in the financial sector that we find 
attractive. We initially established the position in November 2021 and have added 
to it in recent weeks. 
 
At first glance, Interactive Brokers might seem similar to many of its competitors. 
It offers online trading in stocks, bonds, futures, options and other securities. It 
makes money through a mix of commissions and interest income, and its client 
base includes both individuals as well as institutions such as financial advisers and 
hedge funds. 
 
Taking a closer look, however, a picture of a far more differentiated business begins 
to emerge. Interactive Brokers occupies a unique niche as the go-to platform of 
choice for active and sophisticated traders. Its core customers trade 300 times 
a year, while the majority of retail investors trade less than 50 times a year. This 
makes Interactive Brokers very different from the likes of Robinhood, which is 
geared to novice investors, or, say, Schwab, which caters to clients who need  
“high-touch” services. 
 
A key differentiator for Interactive Brokers is its technology. The company’s founder 
and chairman, Thomas Peterffy, was an early pioneer in developing electronic 
market-making systems for professional traders in the 1980s. As Interactive 
Brokers grew its online brokerage business over the ensuing decades, Interactive 
Brokers “gave back” to customers by investing in its technology to improve the 
customer value proposition. Its investments in technology have allowed the 
company to automate to drive customer fees lower, expand global access and 
improve products and capabilities. This fuelled growth as customers became more 
loyal and recommended the product to friends and family. This further propelled 
growth, and Interactive Brokers kept the flywheel spinning by reinvesting further in 
its technology. 
 
As a result, Interactive Brokers has created a customer value proposition that is 
difficult to replicate. It offers best price execution, extensive market access, as well 
as low margin rates and foreign exchange fees. Despite charging customers such 
low fees, Interactive Brokers has remarkably attractive profitability. The company 
routinely earns operating margins in the 60% range versus a comparable figure of 
about 40% for Schwab. We believe Interactive Brokers’ advantage will compound 
over time, because the company continues to reinvest in these value-added 
features for customers as the business grows. 
 
What’s most exciting to us is that Interactive Brokers still has a long runway of 
future growth ahead. With just two million clients, it is still a relatively small player 

in a very large industry. Historically, the number of accounts has grown at an 
average of 30% per annum over the past seven years and half of this growth came 
from word-of-mouth. Additional opportunities for future growth include “white 
labelling” its platform. For example, a local bank might offer online brokerage 
services under its own brand and manage the customer relationship but would 
use Interactive Brokers for the trading platform. Interactive Brokers is onboarding 
two large institutions onto its platform this year which is expected to add 400 000 
accounts. More institutions could follow. 
 
At current prices, Interactive Brokers trades at 14 times our estimate of 2024 
earnings. We believe this is compelling for a high-quality company with a durable 
competitive advantage and exciting long-term growth prospects. The valuation also 
compares favourably to the S&P 500, which trades at 19 times earnings. 
 
That said, we are mindful that Interactive Brokers – while not a bank itself 
– currently finds itself in a “bad neighbourhood” from a market sentiment 
perspective. To the extent that investor concerns about banks spill over into the 
broader financial services sector, it would not be surprising to see downward 
pressure on the stock price in the near term. 
 
While we can’t predict what the future holds, we can take comfort in the strength 
of the balance sheet and management’s conservative approach to risk control. 
Since Interactive Brokers is not a bank, the majority of the firm’s investments are 
in short-term Treasurys and other risk-free instruments that are marked-to-market 
every quarter. This includes customer deposits as well as the firm’s sizeable equity 
of US$12bn. The company offers high interest rates on cash balances, which puts 
them at low risk of customers pulling cash out to invest in money market funds. 
 
We often say that our greatest concern is the risk of permanent capital loss, 
as opposed to short-term volatility or underperformance, and we like to find 
management teams whose interests are well aligned in this regard. With the vast 
majority of his US$20bn fortune invested alongside us, it would be hard to find a 
better example than Thomas Peterffy at Interactive Brokers. 
 
We established a position in Bayer, a German-based conglomerate, and added 
to the position in Interactive Brokers Group. These were funded by trimming the 
position in British American Tobacco, where we have grown cautious given weak 
US cigarette volumes, and ING Groep due to relative share price strength. 

Adapted from a commentary contributed by John Christy, Orbis Investments 
(Canada) Ltd., Vancouver and Sharada Tangirala, Orbis Investment Management 
(U.S.), L.P., San Francisco. 
 

Issued: 10 May 2023 Tel 0860 000 654 or +27 (0)21 415 2301 Fax 0860 000 655 or +27 (0)21 415 2492 Email institutional@allangray.co.za www.allangray.co.za 2/3



30 April 2023

Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life-Orbis Global Equity (RRF) Feeder Portfolio
Inception date: 1 April 2015

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”).

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business.

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided.

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

MSCI Index
Source: MSCI. MSCI makes no express or implied warranties or representations 
and shall have no liability whatsoever with respect to any MSCI data contained 
herein. The MSCI data may not be further redistributed or used as a basis for 
other indexes or any securities or financial products. This report is not approved, 
endorsed, reviewed or produced by MSCI. None of the MSCI data is intended 
to constitute investment advice or a recommendation to make (or refrain from 
making) any kind of investment decision and may not be relied on as such.

FTSE Russell Index
Source: London Stock Exchange Group plc and its group undertakings 
(collectively, the “LSE Group”). © LSE Group 2023. FTSE Russell is a trading  
name of certain of the LSE Group companies. “FTSE®” “Russell®”, “FTSE Russell®”, 
is/are a trade mark(s) of the relevant LSE Group companies and is/are used 
by any other LSE Group company under license. All rights in the FTSE Russell 
indexes or data vest in the relevant LSE Group company which owns the index 
or the data. Neither LSE Group nor its licensors accept any liability for any 
errors or omissions in the indexes or data and no party may rely on any indexes 
or data contained in this communication. No further distribution of data from 
the LSE Group is permitted without the relevant LSE Group company’s express 
written consent. The LSE Group does not promote, sponsor or endorse the 
content of this communication.
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